|l'¢' Research Originator

Liberator | Monthly Strategy

taun:1igulinlitAsi:K: 110952

wqumau 2023

aou

n:nUl?w\ma“ndamsaoqu?un's°on§ouootl 2023

Una§Uc§u§H1s

1sUs:usdAoWIEgoKanag 5 Us:mstuldauwnumeaud suds:naudig

kdv ADWLIFsVOINAWTLLLUDUYDVAMUUMSIBULLUD Regional Bank tuanksy i
A WIFYVAUSas10oNIdsua:anmwadavgvnvidagua:wsaud:nauudu Spot Light
snASudrksuuuvnuusdonadfikdonsg IWevIdI1sDDVKI:ADAS1I0DNITYD: Fodu
soufivaniwssioduinalulaguudaasaswossuisiavnsuauindu

dov Guudluiusisurmisnaansgua:glsuo:agiulhuanisduaonidodaludoe
stgzaNgPdUIUTU (Higher for Longer) tpvoinkingvoUansthUoumsasitoutwo
goAvddudalUogvdollipy Un:dowaldunvciolAsugiopsoua:anyunIstdulud
Regional Bank tus:g:912 tuytu:Asuinisna1vcdJuuin:AvnisWounalsulaug
msiBulUsnagotoy 1 U dunuvinatudiuisiio:agiulnuamsiuaanidodn 2-3
ASolUUd

aw AdWLdYVUDVDdVKISUNSWEUS:INnN Commercial Real Estate iWugoduu
SosapupoD:nolymcaaniuunmsidunviuarksgua:glsutuouinasutng

& AdwidgvuaolAsugnoylsugvnvidgoagoindaynipdorisunswatugls souto
s:AudasUdULWaua vy IsUAgvAVaEus:AUNgas Uudvotoo:dolkaasinisiaula
nvLASUZNDUDYYIsUdD :anavkéoo I fvIUNFGND:IASUZADNANDY DEvISAG
d01UUDLIBUNDYNUUA:ANMWAEDVUDVS:UUSUIASIUYTSUTQ8SOUEDHDI T DUNSY

A1 n31u1€ia\)mn5nqm Regional Bank uovansg oinnisasdodaoulagsuinisnalv
ansg wusuduadwunwsovoINnv SVB Bank tazkudeviunmnuaniiunisiouyoo
nwoms TagAAUIEgLAUANIWAEDVIA:DAS10DNITYUDVSIUULUYAEKST SOUTD
A WIFuvPINTULIaassADgvALTDg Taglawizogwgotudouuav Regional Bank
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UUUDVAIIULFYVLASHFAD Macro Risk vaviasugiolan:

e AdWNAVIaUDVAWILLLUDUDINS:UUSUNASIUaKSTRD D D:IVILDU

o Thuauoviwaua:suimsnawglsungoo:duaonibecdalu (FED/ECB's Higher
for Longer Mode)

e ADWIEYVUDY Commercial Real Estate
e ADWIFYVUDVIASUZADYISU

e Us:iGuAdiuidgvonanoinnscd SVB Bank

YUUdvAIIULFYVNIVLASUgRiouovlan

1st Macro Risk Theme: AdunvoavnAulvuuusuvovs:uusulnisiu

arsynolvv:guluou
o Tomansngauuviansgo:godnacdaliovidoguAlruua:agols?

IstwovsgoilomatiadudnttiovoinmsdudasiaontdovovsuiAsNaansy
gouro:iadutudun 2-3 wauniau 2023 soudvonilomatiadusnlunms
Us:zuiwansodaludoy gaurtiusonaduyavaununivnisiouINtdurin
goAvdgodudn ouurnuIgBoRKINIBULDUD:WEIEIUNDULDUDDNDINUUDALWD
TUmukavmsavnuduano:thiduluWinkéoavnu oA tuaaianovnu Money
Market uanoind drgdasiaaalfoulouneigogodus:iiunisiunadutkdns,
aoNLiyYDLWUSUASS:8:8100s:AURFOTU Bu8vo:TUrMIKSIAMUDOWUSUOSS: U
g10aqav ua:iiandWIdsK1eIn Realized Loss 1armsuigwusuass:o:
g1dooNIWalhuAuldudaIWINIBUALINDULDU UuAD uuoniansglaglaw:n
t0unuvAuud Regional Bank g0A00LWBTUMU Interest Rate Risk 9¢g Bv
dgowathtiadnna SVB Bank ua: First Republic Bank tusov 2 i@aufniuul

AMwaall Aomludngadivunfianuuuonuud Regional Bank uinnsuon
yuralked? TagiouIWDISTUISIUUSUIAIS WITUBTanST AU D:wUu31tuutu:A
oas1ddu Loan-to-Deposit Ratio upvuuvrivuiatanuud Regional Bank og
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AUs:uItu 80% Uu uuvrivunatkedddasidou Loan-to-Deposit Ratio As1d
60% UufpuuvivuIatkddusutudurnidaifgunuaudanAsudiouin 3o
NtKRTL Ao vvdaiivusurtutdunInuavautdvuINtNlsUn TagrkINuUvVAKed
doomso:aausuiudunswguovouqaauloy d:WuMsUIgKanNNSWen éio
Asov (Securities Holding) uINn3 i iMmsaaUsuiududs  tuytu:ALUYALEN
Wogrulde1dunINUDVAULDY D:ADVWHIYIIWUUSUICULDUNDVNUKWIUNS
Raise Capital WiumsoonAuKdoas1IEISNUBY tu adul AsuvR:TLAUAIND:
ftuasud LWovoINsIMKANNSWEKEDRUTUEDVTTS:AUSIAAADUTIVCDE SV
Uw:AWAUAINIAD:aaUsuIUdULBaLtDYPINTdDVIFuIUSBUDINNISS: QU
as1ansnutugovAdsisIMKEUToREtUTEUADUTIVC

Tastuvcu:d 1s1udv3MUYAYUIaNaIvla:ldntudduuov Regional Bank
Taglawr:agvgondanMAdadwsaulnodomsilasuulavs:ausasiaantde
gouo:lasunmsnadutduwnatugovdaoind donomsaksgAluldtousutd
n1ons:nsavmMsAdvansglddindsunsdivawausuinuidiksunuoniuud
Regional Bank

2" Macro Risk: THuouaowxloua:smmsnmhosuﬁ'moo:ﬁ’uoaﬂ108

ciolu (Higher for Longer)

e JUUDVCIDSUIAISNAIVAKST: DINNISIAFUNIYNIUDVUSSAIFUIBNIWAAIFO
wudhd@ulned Mt wav3KaniIsniuov First Republic Bank Anduuid:n
snAsutugovisuIAIsNawaksgréaiwalddanisus:suatuznssunisulaule
ASIBUtUSUA 2-3 waumAu Uu tkdputduusonadudamsdidunisulguig
nmistbuyviwatuasvtaall Wpvonwadoviwdrynuusonadu 2 diu tutdan
wsaufu Uufa 1. dovdtduulguigmsidutrzADITUTULWE DWDND: AR
SasuduWoansgs: aadoua:lutAiNatnamsaino:MiksasIduWonduuid:n
DNSDU wa: 2. dovldanduulguignstibutridadwduduuiniiuluounititia
yamAWIdemeuaowusUass:g:gdNLUvAvUIanavua:ldndooy suloma
oA wIdsvhgoduce regional bank uansy

e yuudYCGDsUIMSNaEJu: 1SIWDVIIMSKHOUAAWUTEUIENISIDUYDVSUIAIS
naiocdguninaduuinai 10 Udu o:goavduduasicaludnagivios 1 Udondn
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TasRsimssuimsnaocddurunau 3153ln: Alsar Tdrmsaadasioontde
ulgurgoulhdlulsudaau UnisWouAalgulgvIgNISIBUWIUNISHT QE KD
UIasMsWoUAANIEVUSUIU  La:nsdiduuiasmsadvaasiaonidowusuas
21g) 10 UR 0% lagounnatraasiaanibedonanilasunlavgodurninanav
16TUIAU 05% Aod W3 MmssuimsnaiocdJuniiudonuu Agle: Qoa: Talu
Us:stunmisus:zsusunmsnatvegduasousn Wusui 28 wwsu 2023 Tagldon
310:gvAVAINISKDUAA1YUTYUIYNISLDUCDDINKEI1MMUnDU sdudvldda
Jandwtulufinwaus:suyovsumsnawcdyuitfiadutugovln3a310:A090S)
aanluulyuigua:wisuo:aadasioonidus:e:auna:s:o:gnavninsudu 3n
AvD:NUNDULUINPUTEVIIMSIBUTKUTRUADIEEDMETU 1-15 U vKiN

e PUUDVCIDSUIMSNAIYISU: 1STUDVIMICADIAUDASUDULWDUD VYTSUD:EIVAVDE
tus:duApUTEYRY TaglawpgwdvidoIRgUNUIDUIWDUDVAKSY N3USITO
uav3isuiMsnaIvylsulio:dduulyuienisidunuunlLlddnoIu Hawkish
uINN3IsuNASNavakrsguINIilsun WovoNsWs:LdussuIMsnavglsugo
woIstufivUs:LGUAD U AUQAYD VS:UUNISLBUS:KOVUS:LNAADUTIOUIN Tay
Insv31dasinanidaguyaviduglso:udvAin3uduasaaisuinoutiull
puns:NvavwatkMsavoanuovylsudovldsundunaduliiyasiaaaouin o
yuraaniunisaidasinisiaulatAsugioglsUs:anaaavouns:AviAauuia
LASUZAPKAdOKEDIFAISUZADLAQ recession WU

e yuuDVGDsSUIMSNAUKVUSINATNY: 15DV MUUTU:T LUDABIAADUTIVRU
UIAtduudniv Risk Management Approach tus:uu Flexible Inflation
Targeting uINTu BoisWDVLIWULABIATKADWEATYdDIaTuSNIWS:GUATLBU
uINTyUoelun31s:AusasIBULWD TagwagIUD:d0dardtdItu3ID:MIRS:AU
sasiaanifsulguiguovinglkliuancivoinuaviWouUiulus B uuiIn
suliuTy soudvidaiAvunuuovaksgdoldulduanananuavlanthuinouliuly
doo uyruzAD:wersIUdvarytutudIwsoud:guapniiuwoana Pipeline
Inflation AuuvrsIAuDV3WL:godulusuIAaDINUSPNadudunuAtiaduco
RUs:NoUMSBYIOZuUD:doHIUgRUSINATUS:u:10adUtndld  (Cost Transfer to

Price Increase)

o Tlagdvd 1swovdiw:dowaldoudndanarakulnutuyunlonao:iia Surprise
yovAASUBUIWRIUAFVIAUATgADUTVUDY WV INIANaDHVISIUUAN
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ADI3dcvKlnnNouLdd 1s13vgvAvyuudviduudniandaadvUiunalodoaala
RUTnNetusovd

o dmSuyuudvdDLBNLODSUDVOAIORUTNYKAVSOUVIU Monetary Policy Forum
UDOUULABIA DINAISIV 1SIDWINSQUUUDVCDNAUNDVIAYD $1UDIKIS
INUASNSSU IWANDIMS 1A%D0AU gUnsimsuwng yudo ua:AWan »innis
NUNDUALAUUSIICUMSLASUZADAEQUDVLUDABIA UpNDING 1S1900UUUDY
AlduuonuIndudandusuinis oinuudTduvovaasiaanifsulyuignuo:
Wudugonsmaldnoukihd tuutuzAtstaatiminnausidansadnd tAGsitur
ua:lak: DINNISNUNIUCAILAUUSHNTUMSIASUZADAIFQUDVUULAKIA uDNDINd
iIs19vdyuuavitduudniseavdanguadorisunsws DI1NuudTUUYD YA
aanibsulsngiup:wudugon3imaldnaunind

o dmsusniaasuovaaraRulnefyuuavydVISIWUS:LTUSITVILWAgULUa VD IN
Aourtnd Taun naunoadvua:daq aaanknssy sagud Us:Au ansiscyding
dwudina:Ms waalwwh ua:wavviuniotdoan

37 Macro Risk: AUEgvuov Commercial Real Estate

e 1S1WDVI1FULBED Commercial Real Estate (CRE) uto:t0uloduiasuno:nitk
Tomatfia3nnavovuuvinotuaksgua:glsuigodu Wovono:ndulodurkani
ntkyanA1nala (Market Value) Uao::iun§wsiuuoﬁﬁotuans‘gua:qtsdaoao
Avd DINNIsSUs:UItuNIsuow NBER wU31s:uusuIAmsSWAtisgupvansatuutu:d
Junswgsouladsidyaniaala (Marked-to-market Value) dn3yaAinio
Uty8 KhSo Book Value pgis1d 2.2 awudaiuapaals nsous:uitusoga: 10
tuutu:AGUNSweERDglu Percentile diaa 5% garme Guulayariaaiadinda
yaAIN1wUyBogUs:u1tu 20% Nod LUYAYUIaLENYDVaEKSY fiDASDVEULED
Us:tnn CRE ag 2.3 &uadiuasaais lasnsasinisideond (Delinquency
Rate) uov CRE tWudu 0.18% duundu 3.12% tutdoununiwus 2023 8o
uusgvdalusouliiou 3 U
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mwuaoquaodciaaefonﬁuns‘wsf Commercial Real Estate Uooaﬁsu
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AuT: suAsnatvglsy

e tuytu:douawolsturaala CRE tuglsU n:wudiguavAda CRE Tdaaavun
agrodatdavdvuadul 2022 TaghguavAvov CRE Us:inn Industrial 1d
acavulfiou 80% wInWwoisturtugdvidatdudoucdud 2022 doidou
nUMWUS 2023 Tuutu:NguavAuay CRE Us:tnn Office ua: Retail anavu
Us:uitu 50% uwa: 40% awaidu dmsSutugdvs:gznaidednu o:tkuldsmin
uusTuuyavsiA CRE gvaaaviuidaganinal souo:TUnaducios:dusiA
Funswguuu Marked-to-market vavsuraistuglsutracaviUidosanatAlia
A widumacoyamaunswdauavglsy dvoonatAiiadngacaanivunistdu
vavglsUluaunnadutnaldviedu ovoino:lunafuua:aaldunavnu soudv
amwaaovuavuuvrichoatuglsuluidosa lagaiga ndoyavovnionmsylsu
Tas:ysrdanduionssu Merger & Acquisitions 1Nearu CRE tuglsuldaaav
fionadhgauuu Record All-time Low Uudvuddmstivaaadiduduun
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nwlaavsoga=aasIniIstdaguiday (aod) vovyan1 Commercial Real Estate ugnaiu

sngUs:inFluglsy
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AT: surAsnatvgisy

e luytuzAldaRkuLIWDISIUNIOa1a CRE yovglsuuuusious:ina tu dut 2023 tu
dou Prime Office ua: Prime Retail o:wu31 tudouuov Prime Office Tu
Us:inAoaalase WsotAa ua:wuuaud JyaAiaalaaaavus:uitu 20% réo
uINN31 udou Prime Office yaviulsasuaud twasUu aJu uazaldsu d
yaA1aa10a0avs:k310 10-15% lasn Prime Office uavda1ad GyaA1aain
acavus:uitu 8% lasn Prime Office uavlaSuaudua:nds dyaAlaaian
Wwudu

e N10AW Prime Retail JyaAinacavuaunsy Prime Office TauA Prime Retail
yovWuuaud uaztuisasuaud dyaAaaraacavus:uitu 15% ua: uovlgasuu
JyafAinalaaaavus:uicu 12% dmsutuddouuav Prime Retail uov WSOLAE
awu watdgu ua: Wsaina dyanA1wav Prime Retail acavUs:uitu 6-8%
TaofA Prime Retail uovlosuaud 5ana ua:nds GyaAaaafwuiu
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anumsnindomisundwauavglsuAqQuusiutn  TddowadolAsugioglsu dod

e MADdVIKISUNSWIYTsU tuutu:d do310&unuicuAdaouuinduidogasio:d

émmmeaoaQ1ﬁoﬁuad108010u TagsimModomISUNSWE (KAVKNLOULWD)
yovUs:inAlsA SoNE Toduaud anwsuluasn tuisasuaud ua: Tusaina twudu
2InU 2015 doUoaUuagUs:uitu 2 th1 usnoINd AIULANCIVS:K310S:AU
s1Mpdomsunswanusiglduoods:sisus1dgisy  sOUfivAIUANCIVS:KI1D
S:AUSIMDAVKBUNSWEIAUAIEEMIBUNSWE Sogouinduldosa Uufos:du
s1A12dvrIsunswagldgouinduldoya Bus:dusasiddouyovs:AusIAT
adomisunswanusiulduaous:ssusdglsd Tdgon3iAmiodgs:g:g10do 30%
uanoINd LVIUSFYLBVUS:INVTRWAAWSI U TDIBDUTY VSIMDFOKISUNSWENU
UodunrrkuasiAmadormidomsunswg wudis:dusiAosogolaiu 15-20% tu
Knareaus:inAtuglsy

avdu dogussemAndasioanibuaudatnugvaviduvidu s1elaAuAdsLS O
aQavDINWaNS:NUUDVLBULWD 1S1T0ISULAUSIATUIUISUaaaviuglsUkae
Us:tnA dosU uanoind s1gviudInsuinisnaivglsus:y31kinsinl
pdomisunswetuglsyaaavuinnil 20% d:Miks:audasIddULDUNDYNUCID
Funsweidovuovuuonglsuaaavs:n31o 1-3%

mwuaoomsLUs‘iauuUaouoos:duswmLhuuooUs:tnﬁdwoqiuajsu ducivoad 2018

Box Figure 3.1. Europe: Evolution of Real House
Prices
(Selected countries,

140 -

2018:Q4 = 100)
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e uDNDING AaZBasiMstaulanoiAsugivuovylsul 2023 d:Aaauldnuag
udinanisadsuinistasa@a add o:ouavadgnisinaloosuov UBS no
Das1Id3>uNIvMIsIBUchvaYDLUULAYTISUTVADUTVUNSD

e MunawAMUIFYVYDVIERYSMWAUEANITUMSIDUAGVUINTUBDeatulasula
usn U 2023 noonamsnduuvniasaaadatuglsu ua:suims SVB tuansy
TaMAsIAIRU sstaudunuyudv CDS ua:audutAsaaluaalasa vy vUUYIU
glsugugavidosn og10lsAid s:uusunIsypvylsUluloUU d0310AdW
WwuudvuinduoinmisusuincurirnAunumsIdudvayaYNOYMISTRLLLIVUIN
JupgihvdatliootugoonAossy 2010 SortkisTidiiusasudunavnu Tier 1 dd
Funsweildgogdogondi 16% ua: sasidoudunswdamwaaavcanis:kiau
s:g:Jutugovinna Fvgon31 150% og1vlsAd dadouniss:auidunuUDY
LUVrKIU Wholesale Funding ua: WiutduWinAlUTdsunIsAUASDYDIN
NoMsUvKUDEVIUATLIEaNWUNIstdu  Non-financial corporations gvoiio
31FauTdogY Tasagns:du 22% ua: 37% yovnokua awadu

AIWUEQVIASIEIULdUNDVNUIUA 1 doFunsweglayy dasndou Liquidity Coverage

das1ddulikavniIsouluy Wholesale uazdasidsurtids vovsurmsaivuovgisy

Box Figure &.7. Europe: Commeomn Box Figure &.2. Europe: Bank
Equity Tier 1 Ratio, 202223 Ligquidity Cowerage Ratio, 2022:(23

Box Figure &.3. Wholesale Funding Box Figure &.4. NFPLs and Stage 2
in Eurc Area Banks Loans in Eurco Area Banks

M N W W
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e ns:UUAG YadpuUYDLLULAYISUTVTALAU 91n 3 Uode Tdun

1. unrealized loss upoWusUasKéaRuUNS:8:u10ALUORATDDE: Sastaanbund
s:dugodungrosdaidcdowans:nudouuvriniwusUuaskéorun (Fixed Income
Asset) agjloo: nddog1v 1WatAa funding shock dauuvridiovoinnis
Wasuwlavdo Sentiment vovaaia lagdunsweadonandavuigdduwavianu
lagudso:dAdudsvdonaidagAoudiouin n3wuonglsulasdoutkhadids:dau
Sasudunavnusdu 1 dodunsweiduviaumdudinnonmsikuald

2. aAcunmwaundwdnlas$iwav: uisdasidsukidnlunatiiiasiold (NPL) uov
wuorglsUluveu:d do3wetus:dudingatduds:3anisad n3auidandasusicion
Suai13191wiUtumIAIIEY VAULASAafmaotwuduldoua Kéon1ogylsUiBunn
Stage 2 Loan cdvsU

3. Feedback loop uovanmiuunisidouus:inn Nonbank nSo Nonbank Financial
Institutions (NBFls) iatian>unviacaaaiandvcaiiouuvn Tagiawiae1ogv
NBFls AdndogluwasaAaudiolw: TaunUIFYVD:FoUINTUKINSASIDULWDDY
tuvrduuassuimsnawvdusdasiaonidoulouie

e NOU MstBuudMvuIBa 3 vovuuvnglsUoeoldunua:nsvd Uo:ritks:Aau
ADWIEsVADNAIDa0aD

5th Macro Risk: Us:1Qunduidgvkanainnstd SVB Bank

e 1§ 4 Kovornanoinmisasdoaaunstd SVB Bank Tagniomsansy dod
Key Takeaway T RUSHIsSuDD SVB aulnadlumsuSKISADWIEYD

N1sduavuov SVB awisnlgvairkalasaso3uininnisNAtUNSSUNISLa:
RAUSKISUDY SVB dulkastumsquanduldsvdvagiululaanivssioua:nagns
ypvvuqalaog1vdus:ansniw soudivlulatdnoiuwergiupghviwyowoua:
AU atUNISaS1vNSDUSSSUINUIANA:S:UUUSKISADWIEYY (governance and
risk-management framework) tWalAownucoAWIFYLUDLIUIAANIVSSD
AWasuuUavagvsdalsd
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= mistaulauovo SVB Bank

¢ SVB 10u bank holding company vulatked Tasdyamaunswegsoun 2.12
uaudiuaosaans Wodvazawaviutdouduiau 2023 Tag SVB tKUSNISN1Y
nistouciousuntulsniaasSinaluladua: life science lags:no1w0U 2019 v U
2021 nvo SVB Juuradunswaniauladudv 3 i1 oinmslkadiuiuootdurin
agwsoaidouav VC yoousvninalulag wsounuussemAdasiaontdunag
tus:duan Tagsurnds utkdIWTdsuNIsAUASDVLPINANITUUS:AULBURIN
(FDIC) ua: SVB thlUavnutunannswagnduasiaisdoidonguuus:g:e1d

e U 2022 (Wos:ausasiaanifiogodu 1Istwu3durinuov SVB ThaoanlU
13oua soufivifa unrealized loss tuasiansnannswes:g:g10A SVB fioAsoo
Tasmsauavuov SVB a:Apufionuliius:anSmMwuoon1sUSKISAD LAYV
amwaaovua:ANUIFyvsasiaantly  souGoluds:uusssUIAUIARGIWEY VWD
TasAAtu:nssunisusuniylasudayalfesnuA>WIEVYDY SVB pehoiweowo
tuyru:AAtU:NSSUNISUSUNATLUTAUVAUTARUSKIsSURasauludvALnadu
gnddagosu uasaluldsudoyalfeasnudymanwaaoavuao SVB puns:Av
WdouwnASMoU 2022 uianumsoiuov SVB d:gugavuinudd

tuytu:ALWALNDNISTIgWanaUUNUIRAURUSKISUDY SVB nduduagnusas
WaODUUNUUDYAU SVB ua:warmisustnildurkan unuio:duagnuuiasias:au
ADWLFYVUDOUSEN

e uPnDING SVB gvluriutnturinisiiunnaaaunid:Snganmeluusin Kéo
Internal Liquidity Stress Test (ILST) upvautov AL3UISTULdDUNSNNIAU
2022 Wouunauovaunsweuov SVB Js:duiiiu 1 uauduasaas 1aggusms
undeymiGlagdatkiinmsiwu Funding Capacity n31A1WTAURUALUUDS VDD
metutdouduinu 2023 doAlddvununuSnaukind soUdvgoTuls
auuaUNUUPYN31EIMSUNISHIUNNQaPUNDINOASNADY

e Muyga godnisdoindoviioNisuskisAWIFY VNS hedge KéaUoouAIIL
dovdudasiaontduoonoiNMsURUAIUDED
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= Msauavuov SVB

e WondWiIdsvciovUqavDLUSBNIWLUIULEDEa SVB dadutous:mAuNUNISHI
restructure vuqavovAUY tudun 8 JurAu 2023 Tag SVB vwrannswe
Us:tnn Available for Sale (AFS) yaft 2.1 niJuduaoaa$ A28WavIaNUKAD
knMByaA 18 Wwuduasaa$ Tagluwud:wuldudgdukds:o:auoin 15 kiu
auaoaais 10u 3 nduduaoaar$ soudvo:s:auiduniuasiaisnudn 2.25

.
I W |

Wwuduaoaa$ ogwlsAd wSusudu GRRUINBUBULINLIY Tagtaw:tuddun
TWlaAuAsoLIDUKIN Duns:AvVIUSUA 9 GurAu 2023 Nv SVB davgrulduidu
WINTU3n 4 kiduduaoaai$ lasuskisA1aso:dudundInludn 1 uaudiu
apaa$ tususviu

e vl mslhaoonuovidurindonanAaliu 85% uovidurinivkua Tag bank
run tuAsed fo31ad51n313nnauuvniasvnsuatuadanrKiuudusg1vLIN
uonoINd SVB goluldidnisnadaus:uucivanouno:aiu1snlEusnisAdIU
$281KADNIVNMISIBUDINNIVANIS KépuUucans:NOTLUTANaddUSIUUNSIUDUNS
yenoaaaladunswdliainanisdua:alednaoe

e nIsdua:arwuov SVB uuvotdu 2 govoal laggdvdaiusn FINngnIwaIuns
USKIsADWIELVTUTAWUMUUUIQUDYEUNSWIRIWUTU ua: ovidaiiano
SVB Tuldwauudngmwiumsriuwudisoono:Junavidunudisavidoantau
sutiamsinamkacdomskidurnuIswAuanAdalia bank run

e N150S2D0s1IN Federal Reserve uov SVB Uu Unawuﬁﬁoasjmsonaw
s:1h310 Regional Federal Reserve Bank fiu Federal Reserve Bank Atdu
dunomuthed W¥ovAFUNSwe SVB ogjUs:uituuuna 1 uauduaoaas 1o 3-
4 Uriau tuyru:Agovdan 2 Uaraa SVB Juuiaiiu 1 uauduasaas 8oaov
WuktRuovsuiAIsnawdIinvIulked SoMtKiAiaAdIUAR VS K310 2
KUDuIUTUBI VDA NWIULTUKANYED UTUBDVAKIULY
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Key Takeaway 2: griiuamuumstdulildnsiugoiivaalusriuivuao SVB Aduuia
UAADWBUBDULWUTUDEIDSIALSED

e la®u tu ¥ovida1n SVB duavtuidouduraAu 2023 Gniswunandovunluoin
misasopuavNvMsasvaigans 31 Us:ms Kéo Aaldu 3 inwavA0dguov
aaawnssu Taswunasouyow SVB tuddusssuifiuraua:uskisADIUIEYD
amwaaov Nsusmsaasiaandy ua:zinAlulad

e WJDPINSIUUNISTADUAUADIULEYVUUU Large Financial Institution (LFI)
rating system tuidaudoriAu 2022 ssuumsvadudud:ldisladpadpudnty
n31lWTdwo1Isaunads:uvAvKuauav SVB Tduuva:idsaiwgowa meld
nsoudvnad FrAuaouumstoulaus:iou SVB 13dod

- sssuUNAiLIala:MsSADUAL:  Budu “Deficient-1" 10usuduAdINIIS:GUALIWY
wold (Satisfactory) laggmnuav. TAKADIULKUDY “sSSUINUIALE:NISADUAUDE
tus:duchnsiwald” ua: “s:uumsusmisawidsvludus:ansmw” TagGmswu
JoAudum 3 Jo tuidouwnumau 2022

- amwaaov: Tadnsdaduduldu “ Conditionally Meets Expectations (CME)”
wio:fiodWiu uawudounwsovog 6 U tutouwnAdNMuu 2021

- ounovnu: udw:latArWIuLUU “Broadly Meets Expectations (BME)” noa
AvdoavdgtNgdnunisnadou Interest Rate Risk (IRR) Simulation tutdou
wqfFdNMau 2022

Key Takeaways 3: w3 dmiua. o:divoatusiuivuao SVB nlularitrimss:y
Juapumsunludeyrkidonaiooeiosdalédiwea owo

= mslgnghg Portfolio wa:nisftRUIOSTIULIULA:ZOTU

e funstiuov SVB Rrnuav. Wado 7 idou doudinsiusianiumsoiamw
AaDYYDYUSUNggavoulia unrealized loss dowasalwalouoornannswe
ua:yuuovWaUs:nouN1sQlUuddD:gugan outhludmsti SVB 13uns:riinis
UsuUsoriu MOU 1Rg2iumsUsuUsuaniu:aniwaany S:UUMSUSKISADIU
139 v ua:s:uusssuinulana:AdUAU Tagdarddutheduovnonisitslutu 7
i@oudvnad dsutkedtldumstiukangiucvaluidoua
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e uonNPING MsAwasadunswguoo SVB 1auladu puddguoinwasalwalauuu
Regional Bank Organization (RBO) Bvuiluwasannmsasdouaviwalyiu
un Vdu Large and Foreign Banking Portfolio (LBFO) Buiduwasanms
asdousvIWaIUUINNGT uidauiduiAy 2021 MIKINMsIWUaguRuOIUTKLUDY
mvonisuiQua SVB ondu 8 auundu 20 Au Sormthadudaidoviunisqua
gluuINun

e ua:INMsA SVB wWasuoin RBO uldu LBFO Giov AGUIASTIUAIWIDTUTIU
tumsrhiuRGuIasFIugodu MuNKUIBLdd SVB awisndidawaaundsho:
Tasunisauciaminmonistunsusudonauno:AovrtAaglunnincurivov
nmoms Tag SVB awisns:aonisisudvdoayaciioalrnivnisividGoudorniau
2022

e uonNDINU NMisA SVB Jwauovnisus:LiduAdWLdgvaniwadovnaluddvatdu
wasalwalo RBO ritkulo:l1dsunanisus:LTuRTiiuWowalotudouamwaanv
tudanetl 2022 cwuneuiudd Agvawisadanwulautunisunlula

e TuNMWwsdu 38nN1sMNULULA SVB o:tdardiouthedluniswoistundolinoso
1NuoAUAWIFYVYUDY SVB ua:dusdusoudayasuns:AvIAsuNIsIAuBEUDIN
duisnnnAutufuasdPaUUDVIWAIY SVB DA WUNWSDYEaDNISUSKISADIU
I dvua:KaNsssuUINUIaREvIADSY soudomsidsumsdasudunaiusdvidu
wosalwalo RBO dvnitkiuviuasdvdoudovikiasda SVB 13nousiniou
nninuAlddlumsasooaounsvaiga soufiowasalwalogunsweuovuuon
SVB fitaulalddtuasudu Svdvowalinis downgrade rfldTuvietn ninlu
kUnNKuIdIkaosva uonoind Adwlidalousdtaso:luRSuRasauUrINS
rating Luvn SVB lagasovs:kIwoiwaauisiuwsiudaln nu iwadunvmutked
Abudvkdvnmikiian>waditumsdamstoum SVB Bank tuasod

Key Takeaways 4: Kud>eviu EGRRCPA riounarannkuie Dodd Frank puniinis
AMnNuanuuNMsouldudngav

e Ul 2018 KuduvIu EGRRCPA Adadvlaglatad nsud Tatauslknionismi
nsWouna1NNKu1g Dodd Frank d2>8n1sStWUsS:AUEUNSWETUCA D OIS
NN uAtuNIsAIAUENIUUNISIBURLIUYOQTU 9In 5 Kiduduapaals tdu 1
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uduauapaais ua:nwnssunistwafldoyuadotauadvnaidtuidisuaainu
2019 lastRiwadoundoluoudvidounsnmau 2018 umsyadunswawols
Threshold Juchdvna dudvdowalr SVB awisns:aomsiinourintguvoa
gulddvo 3 U ol 2018 tAutstul 2021

e UDNOINT DINMISUCLAVIBIBUS=SUNSSUNMSIWAMUTAL IWDUIQUaKUDEvIU
AINuaniItuMsLduyDIWAa MK Culture ¥PYNISAIVIUYD VKUY VIUMNAU
anivunistduvaviwaldwasutdutunAnionsududovirangiuAkunuuu
Wovwornaufv:thludvdaasy UuritrnWsdai§UMSHI0IUUDOKUI 8 VU
ffu SVB t31oauiundtuadanaufo:awisnasusangiucivasulaldu
JodasUuovmisiinuasdoaou SVB

e u2noINd WYdVA SVB agmuldnisiiAulduwasa RBO tugovl 2017 dv
2020 suduBdluvydvNisrfudINwWacd SVB aaav 40% $otusdvdvnaid
Y tU:AYUIOFUNSWEUDVS:UULUYANYAKRSIIWUTU 37% N313uduwdnvun
fuav. yoviwaaaav 3% laggdvlAdadvritrnisaidunisniinuuuu On-
Site MMldengvdu TagAwomisminu SVB Butdunwuvuwasalwalouuu LBFO
ndovlddoyaoinwanismnuiugovl 2019 oinwosauuu RBO
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