COMPANY

UPDATE

27 December 2022

Sector: ICT

Bloomberg ticker ADVANC TB
Recommendation HOLD (maintained)
Current price Bt192.00
Target price Bt210.00 (maintained)
Upside/Downside +9%
EPS revision No change
Bloomberg target price Bt236.72

Bloomberg consensus Buy 21/ Hold 4 / Sell 0

Stock data
Stock price 1-year high/low Bt242.00 / Bt156.50
Market cap. (Bt mn) 569,561
Shares outstanding (mn) 2,79
Avg. daily tumover (Bt mn) 1,294
Free float 36%
CG rating Excellent
ESG rating Excellent
Financial & valuation highlights
FY: Dec (Bt mn) 2020A 2021A 2022E 2023E
Revenue 172,889 181,333 172,668 177,302
EBITDA 88,654 90,289 89,012 92,521
Net profit 27,435 26,922 25,786 26,532
EPS (Bt) €128 9.06 8.67 8.92
Growth -12.1% -1.9% -4.2% 2.9%
Core EPS (Bt) 9.14 9.1 8.67 8.92
Growth -12.1% -1.9% -4.2% 2.9%
DPS (Bt) 6.80 6.34 6.07 6.25
Div. yield 3.6% 3.4% 3.2% 3.3%
PER (x) 20.4 20.8 21.7 211
Core PER (x) 20.4 20.8 21.7 211
EV/EBITDA (x) 7.2 7.0 6.8 6.5
PBV (x) 7.4 6.8 6.2 5.7
Bloomberg consensus
Net profit 27,434 26,922 26,855 29,785
EPS (Bt) 9.23 9.05 9.07 10.13
(Bt) ADVANC (LHS) Relative to SET (%)
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Price performance 1M 3M 6M 12M

Absolute
Relative to SET

1.9%
1.5%

-3.3%
-3.6%

-5.0%
-8.7%

-14.3%
-13.6%

Major shareholders Holding
1. Intuch Holdings PCL 40.45%
2. Singtel Strategic Investments Pte Ltd. 23.32%
3. Thai NVDR Co., Ltd. 5.58%

Analyst: Poonpat Chaikumhan, CFA (Reg. no. 038730)

DAOL SEC

Liberator

Advanced Info Service

nls 4Q22E/2023E Wumad AMNLATHFNAUALNITUATY

13AsALLzh “Be” wazanAmanef 210.00 U B4 DCF (WACC 8.7%, Terminal growth
2%) 15115 finrn1sUnA 4Q22E A 6.5 UL (-4% Yo, +3% QoQ) Tntanas Yoy aan
ﬁw“l%mlumwmaimﬂmLL@zﬁunuﬁﬂwﬁwﬁLﬁuﬁu luansiinuga QoQ anifaduggnia
uazn1ALANAI lEae Fathedaagtlszunninisinlandtl 20228 7 2.6 nilugruwam (-5%
YoY) waril 2023E 7 2.7viud UL +3% Yoy agnglafimuninnisudedulaiguusellnga
Taquiu Anazldifiuialed 2023 neesiuia Yoy aanfanssuirsegiauazaiuauiin
vl

91A1%1 underperform SET -14% 1w 12 1hau 'armmil,rﬂﬁuﬁg‘mmiumqwmmﬁﬁ@ﬁéﬂmm
usAeulnln@iAee SET lutag 113ew ANARATA priced in szifufa TRUE+DTAC uay
ADVANC+JAS+JASIF linaganas atnlafimausdansuusiniies “de” anrnlsdl 2023 #
Husiadn armLmﬁ:rgﬁ'&uﬁ?\lvuﬁmmuﬁﬂﬂLﬂum"aﬂiﬂLmzmmﬁﬁuﬁazﬁa

Event: 4Q22E earnings preview

O meinlsln@ 40228 nduaniusala Qo aniladaganauazn1sAILANAT ldane
UsziurnlsUnf 4Q22E 7 6.5 W@ 1L (4% YoV, +3% QoQ) Tt YoY anasannanldans
‘Lumﬂﬂw‘iﬂmhﬂLtaxﬁuvluﬁﬂv@v’iﬁﬁuﬁu"Lu*’nmz‘ﬁ' QoQﬁuﬁfamﬂﬁﬂﬁﬂq@mmmzms
AUANAYldAE %ﬂf‘imﬂ?:Lﬁmwi&%ﬁﬂﬁmwﬁn@ﬁ 3.4 viEUEULN (+2% Yo, +3%
QoQ) ﬁuﬁqmnﬁwniiuLﬁiﬁgﬁ@ﬁﬁlmﬁumw?ﬂmﬂnﬁ'mu'?';mLL@:ﬂﬁﬂq@m@ danalyi ARPU
AeMeesia QoQ luanisiidiendld net add Lﬁuﬁuzﬁ’wi”uqiﬁ@ Mobile luamuziigsia FBB ARPU
fFapsagluuualingas QoQ mun1sutedufidequusausls net add dueLge daugunu
UnawanuFudaiindu (+3% YoY, +2% QoQ) mnﬁunu@hiﬂﬁqﬁtﬁ'u%uu@:mﬂmw
Tasadnefisifin 411 SG&A AA8Y (-5% YoY, -1% QoQ) a1nn1sALAN A1 e e uAZAY
nsnanaddaginszinsy Sanniy

Implication

0 aslssanmnmstlsdndil 20228 wualdu 20238 Husawnnisudeiulaiinana
quuss eannsznainsinladnfd 20226 7 2.6 wiiudruum (5% Yov) uualiiil 2023
minnasutedulisuusldndnsydudaquiu mradnazldifiuinlsiusald Yoy aanfanses
Lﬁmgﬁ@'ﬁ'mﬂﬂﬂﬁuuﬂmuﬁﬁwmuﬁﬂﬁﬂﬁmLﬁﬁqﬁﬁuﬁ's HesduAdansszanmniarinls
1 2023E 7 2.7 niudunm +3% Yoy

Valuation/Catalyst/Risk

mmtfﬁfwma 210.00 UM% 8498 DCF (WACC 8.7%, Terminal growth 2%) 'vmu Key catalyst
ivmvﬁuﬂfam@ TTTBB uay JASIF dennngngasntszmiiuily upside Tuanisisvavananisld
347U Data VILWMJmI'ﬂ\'i@‘ﬂm%Lﬁu Key driver ziqummmmﬂ@ investment cycle saulud (5G)
LL@zﬂ1iLLﬂﬁuﬁquLLN%Lﬂuﬂqﬁﬂﬂmﬁum@ﬂixﬂ@umi

Disclaimer: This report has been prepared by DAOL SECURITIES (THAILAND). The information herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no
representation as to the accuracy and completeness of such information. Information and opinions expressed herein are subject to change without notice. DAOL SEC has no intention to solicit investors to
buy or sell any securities in this report. In addition, DAOL SEC does not guarantee returns nor price of the securities described in the report nor accept any liability for any loss or damage of any kind arising
out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are reserved. This report may not be reproduced, distributed or published
by any person in any manner for any purpose without the permission of DAOL.SEC Investment in securities has risks. Investors are advised to consider carefully before making decisions.
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Fig 1: 4Q22E earnings preview

4Q22E 2022E
Revenues 47,456 50,338 -5.7% 46,234 2.6% 184,240 181,332 1.6%
CoGS (32,768)  (35,123) -6.7%  (31,696) 3.4% (125,54 (121,45 3.4%
Gross profit 14,689 15,215 -3.5% 14,538 1.0% 58,700 59,881 -2.0%
SG&A (5,600) (5,821) -3.8% (5,633) -0.6%  (22,460)  (21,700) 3.5%
EBITDA 22,111 22,908 -3.5% 21,558 2.6% 87,688 90,293 -2.9%
Other inc./exps 200 356 -43.8% (169)  -218.3% 52 339 -84.7%
Interest expenses (1,300) (1,366) -4.8% (1,294) 0.5% (5,237) (5,626) -6.9%
Income tax (1,518) (1,522) -0.3% (1,410) 7.7% (5,938) (5,969) -0.5%
Core profit 6,471 6,733 -3.9% 6,264 3.3% 25,719 27,098 -5.1%
Net profit 6,471 6,863 -5.7% 6,033 7.3% 25,119 26,927 -6.7%
EPS (Bt) 2.18 2.31 -5.7% 2.03 7.3% 8.45 9.06 -6.7%
Gross margin 31.0% 30.2% 31.4% 31.9% 33.0%
Net margin 13.6% 13.6% 13.0% 13.6% 14.8%
Fig 2: ADVANC profits vs prices
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Disclaimer: This report has been prepared by DAOL SECURITIES (THAILAND). The information herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no
representation as to the accuracy and completeness of such information. Information and opinions expressed herein are subject to change without notice. DAOLSEC has no intention to solicit investors to
buy or sell any securities in this report. In addition, DAOL SEC does not guarantee returns nor price of the securities described in the report nor accept any liability for any loss or damage of any kind arising
out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are reserved. This report may not be reproduced, distributed or published
by any person in any manner for any purpose without the permission of DAOL.SEC Investment in securities has risks. Investors are advised to consider carefully before making decisions. 2
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(Bt mn) 3Q21 4Q21 1Q22 2Q22 3Q22
Sales 42,376 50,338 45,279 45,271 46,234 *
Cost of sales (27,640) (35,123) (30,678) (30,399) (31,696) 298
Gross profit 14,736 15,215 14,601 14,872 14,538 276
SG&A (5,240) (5,821) (5,537) (5,690) (5,633) 254
EBITDA 22,243 22,908 22,142 21,877 21,558 232 +25D
Finance costs (1,414) (1,366) (1,320) (1,323) (1,294) 21.0 M +18D
Core profit 6,726 6,733 6,345 6,640 6,264 18.8 R ‘-‘v . R Avg.
Net profit 6,375 6,863 6,311 6,305 6,033 16.6 \“" -18D
EPS 214 2.31 212 212 2.03 14.4 28D
Gross margin 34.8% 30.2% 32.2% 32.9% 31.4% 122 T T T T T T
EBITDA margin 52.5% 45.5% 48.9% 48.3% 46.6% Jan-16 Jan-17  Jan-18  Jan-19  Jan-20  Jan-21 Jan-22
Net profit margin 15.0% 13.6% 13.9% 13.9% 13.0%
Balance sheet Income statement
FY: Dec (Bt mn) 2019 2020 2021 2022E 2023E FY: Dec (Bt mn) 2019 2020 2021 2022E 2023E
Cash & deposits 19,637 18,421 12,739 59,324 72,918 Sales 180,894 172,889 181,333 172,668 177,302
Accounts receivable 18,298 17,781 16,552 15,761 16,184 Cost of sales (111,900)  (110,847)  (121,453)  (114,124)  (116,955)
Inventories 4,828 2,372 2,104 1,590 1,590 Gross profit 68,994 62,042 59,880 58,543 60,347
Other current assets 4,379 3,581 4,170 4,170 4,170 SG&A (27,740) (24,331) (21,700) (22,400) (23,095)
Total cur. assets 47,142 42,155 35,566 80,845 94,862 EBITDA 78,776 88,654 90,289 89,012 92,521
Investments 727 941 1,093 1,093 1,093 Depre. & amortization 36,598 50,210 51,773 52,069 54,469
Fixed assets 231,466 294,341 303,074 263,513 250,859 Equity income 0 0 0 0 0
Other assets 10,334 12,733 16,488 15,360 16,181 Other income 924 733 336 800 800
Total assets 289,669 350,171 356,222 360,812 362,995 EBIT 42,178 38,444 38,516 36,943 38,052
Short-term loans 5,900 4,900 0 0 0 Finance costs (4,777) (5,917) (5,626) (5,756) (5,932)
Accounts payable 41,377 40,571 45,055 34,045 34,045 Income taxes (6,209) (5,089) (5,970) (5,402) (5,589)
Current maturities 24,872 13,848 14,132 13,290 13,289 Net profit before MI 31,192 27,438 26,920 25,784 26,530
Other current liabilities 39,007 34,494 32,681 32,799 33,062 Minority interest (3) 3 2) 2) (2)
Total cur. liabilities 111,155 93,813 91,868 80,134 80,396 Core profit 32,236 27,187 27,098 25,786 26,532
Long-term debt 69,172 79,301 73,697 94,289 98,040 Extraordinary items (1,041) 248 (176) 0 0
Other LT liabilities 45,848 101,367 108,832 95,412 85,622 Net profit 31,195 27,435 26,922 25,786 26,532
Total LT liabilities 115,020 180,668 182,529 189,701 183,662
Registered capital 4,997 4,997 4,997 4,997 4,997 FY: Dec (Bt mn) 2019 2020E 2021 2022E 2023E
Paid-up capital 2,973 2,973 2,973 2,973 2,973 Growth YoY
Share premium 21,716 21,777 21,837 21,837 21,837 Revenue 6.5% -4.4% 4.9% 4.8% 2.7%
Retained eamings 44,225 51,382 57,102 67,200 75,160 EBITDA 6.4% 12.5% 1.8% 1.4% 3.9%
Others 351 -568 214 -1,199 -1,199 Net profit 5.1% -12.1% -1.9% 4.2% 2.9%
Minority interests 128 125 127 166 166 Core profit 51% -12.1% -1.9% -4.2% 2.9%
Shares’ equity 69,394 75,689 81,824 90,977 98,937 Profitability ratio
Gross profit margin 38.1% 35.9% 33.0% 33.9% 34.0%
FY: Dec (Bt mn) 2019 2020 2021 2022E 2023E Core profit margin 17.2% 15.9% 14.8% 14.9% 15.0%
Net profit 31,195 27,435 26,922 25,786 26,532 Net profit margin 17.2% 15.9% 14.8% 14.9% 15.0%
Depreciation 36,598 50,210 51,773 52,069 54,469 ROA 10.8% 7.8% 7.6% 7.1% 7.3%
Chg in working capital 3,861 2,315 5,704 (9,641) (279) ROE 45.0% 36.2% 32.9% 28.3% 26.8%
Others (1,324) 10,089 (2,490) 53 119 Stability
CF from operations 70,330 90,050 81,909 68,268 80,842 DIE (x) 1.44 1.30 1.07 1.18 1.13
Capital expenditure (23,598) (56,017) (72,396) (11,447) (42,600) Net D/E (x) 1.16 1.05 0.92 0.53 0.39
Others 73 (59,681) 7,983 66 (35) Interest coverage ratio 0.11 0.15 0.15 0.16 0.16
CF from investing (23,525) (115,698) (64,413) (11,380) (42,635) Current ratio (x) 0.42 0.45 0.39 1.01 1.18
Free cash flow 46,805 (25,649) 17,496 56,888 38,206 Quick ratio (x) 0.34 0.39 0.32 0.94 1.11
Net borrowings (9,190) (1,894) (10,221) 19,750 3,750 Per share (Bt)
Equity capital raised 13 60 60 0 0 Reported EPS 10.49 9.23 9.06 8.67 8.92
Dividends paid (21,049) (20,218) (18,845) (18,051) (18,573) Core EPS 10.84 9.14 9.1 8.67 8.92
Others (1,676) 41,567 7,831 (13,420) (9,790) Book value 23.34 25.46 27.52 30.60 33.28
CF from financing (31,902) 19,515 (21,176) (11,720) (24,612) Dividend 7.08 6.80 6.34 6.07 6.25
Net change in cash 14,903 (6,133) (3,680) 45,168 13,594 Valuation (x)
PER 17.97 20.43 20.82 21.73 21.12
Core PER 17.97 20.43 20.82 21.73 21.12
P/BV 8.08 7.40 6.85 6.16 5.66
EV/EBITDA 8.13 6.92 7.04 6.84 6.47
Dividend yield 3.8% 3.6% 3.4% 3.2% 3.3%

Disclaimer: This report has been prepared by DAOL SECURITIES (THAILAND). The information herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no
representation as to the accuracy and completeness of such information. Information and opinions expressed herein are subject to change without notice. DAOLSEC has no intention to solicit investors to
buy or sell any securities in this report. In addition, DAOL SEC does not guarantee returns nor price of the securities described in the report nor accept any liability for any loss or damage of any kind arising
out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are reserved. This report may not be reproduced, distributed or published
by any person in any manner for any purpose without the permission of DAOL.SEC Investment in securities has risks. Investors are advised to consider carefully before making decisions. 3
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CG rating by the Thai Institute of Directors Association (Thai IOD)
Score Symbol Description ANHUNE
90-100 AAAAA Excellent ALaA
80-89 AAAA Very Good Annn
70-79 AAA Good A
60-69 A A Satisfactory Anald
50-59 A Pass WU

<50 No logo given n.a. n.a.
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10D disclaimer

The Corporate Governance Report (CGR) of Thai listed Companies is based on a survey and assessment of information that

companies listed on the Stock Exchange of Thailand and the Market for Alternative Investment (“listed companies”) disclose to
the public. The CGR is a presentation of information from the perspective of outsiders on the standards of corporate governance
of listed companies. It is not any assessment of the actual practices of the listed companies, and the CGR does not use any non-
public information. The CGR is not therefore an endorsement of the practices of the listed companies. It is not a recommendation
for investment in any securities of any listed companies or any recommendation whatsoever. Investors should exercise their own
judgment to analyze and consider any information relating to the listed companies presented in this CGR report. No representation
or warranty is made by the Institute of Directors or any of its personnel as to the completeness or accuracy of the CGR report or
the information used.

DAOL SEC'’s stock rating definition

BUY The stock’s total return is expected to exceed 10% over the next 6-12 months. The stock has good fundamentals and

attractive valuations.
HOLD The stock’s total return is expected to be between 0% and 10% over the next 6-12 months. The stock has good
fundamentals but may lack near-term catalysts or its valuations are not attractive.
SELL The stock’s total return is expected to fall below 0% or more over the next 6-12 months. Stock should be sold as
negative total return is anticipated due to deteriorating fundamentals compared with its valuations.
The stock’s expected total return is the percentage difference between the target price and the current price, which excludes

dividend yields.

Disclaimer: This report has been prepared by DAOL SECURITIES (THAILAND). The information herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no
representation as to the accuracy and completeness of such information. Information and opinions expressed herein are subject to change without notice. DAOLSEC has no intention to solicit investors to
buy or sell any securities in this report. In addition, DAOL SEC does not guarantee returns nor price of the securities described in the report nor accept any liability for any loss or damage of any kind arising
out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are reserved. This report may not be reproduced, distributed or published
by any person in any manner for any purpose without the permission of DAOL.SEC Investment in securities has risks. Investors are advised to consider carefully before making decisions. 4
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ESG rating (ESG: Environmental, Social, and Governance) |

DAOL SEC #n134m¥i1 ESG Rating (ESG: Environment, Social, Governance) L‘WﬂmuﬂmmmwmmimﬂmLLammﬂmmmm
SURATRL l?]@’s‘ixiLL’M@@QJLL@uﬁ/\iﬁNi"ﬂU&Lﬂ Iﬂf;ﬁmﬂ DAOL SEC lﬁmmldlﬂm_lmmwmﬂuuii:rwmmswrmmwmﬂu mlmmmmmm
'Lumﬂummuu ESG @WMTUWL&W 131 Cover ’rJ?_I mmumﬂmmfn"'lumiﬂmmummuu ESG 189 DAOL SEC mmiwa]wzmmn 3 mu
mu

O n99ANISAURILIARDN (Environment) PAUED miﬁﬁﬁwuuiﬂmmm m‘,,mumsmmulumﬂﬂimmmmimmma@m
@mwmmuu,afL‘nmwmm@mwﬂsﬁWﬁmw mumumiﬂuﬂ@mwm@@umqmimﬂrmn”l,mummmmwnmimmuﬁim SINL?W
'L°nmmsmmuj‘m”l,ﬂmmummmﬁ:muuj N’s{ﬁ’é'}umﬂlﬂﬂ@dN@ﬂj‘wﬂi_lﬁ]ﬂ'&\il,l,’lﬂ@‘ﬂﬂLWWVLVIT

a m'a*qmmsmumnu (Social) ﬂ’]i‘lm_li“]:mlluiil‘].l’]f;lﬂ’]?‘].l?ﬂ’]ﬁ‘%?“/‘lf;l’m?‘i_lﬁﬁﬂ’ﬂf;l'NLﬂuﬁTiNLL@uWﬂLﬂﬂN mma‘ml,mmmvwwm
wum’m@mqm'ﬂLuml,mvuﬁmmw mummuuauuﬂmiﬂumiﬂgummmu‘qmu@mqmmvmu LmVLﬂmT@mmlﬁmmuwmwwm’m
mmqmﬂmmuim@mqmﬂu smwﬂmmmmmmuumn Bloomberg Tmﬂm?mm@mmmmm w”l,m‘lmm'n‘wu mqm?mq’] mnmmm
ALULTEN wazNangsunie NGO

Q ussENNLNA (Governance) ﬂ’]i‘lm_li“]:mllﬂ’]iﬂ’m‘]_lﬂLL@ﬂ@ﬂ’]ﬁ"ﬂﬁ ml,uumu'ﬂmﬂﬂ?\ﬂa NLLW)VI"Nﬂ’]i‘LITVI’]?ﬂ']’]ﬁJL'&?;N‘W]]ﬁL'ﬁlu
m@muwmmmm@ﬁﬂ‘nu mmm@ummmudqﬂﬁ Laf_l ‘TNT’)SJZNﬂ’]i"ﬂ’]ilﬂ’]‘]:fiﬂLLﬂﬂ’]ﬂﬁ‘ﬁ’ﬂil']\‘iiﬂ?\‘ilﬂ wm’l‘mﬂmquwmﬂmn CG
rating ‘lI’PNﬂN']ﬂﬂﬁ\imi‘ﬁJ@ﬂ’]Uuﬂ??&lﬂ’]?U?H‘VﬂWﬂ (IOD)

ESG Rating 7 DAOL SEC szifiuil 5 s ldun
1. Excellent lapzunusmn agluszsu 5

2. Very Good léazuunsan aglusyiv 4

3. Good lapzunusn agluszsu 3
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ESG rating (ESG: Environmental, Social, and Governance) |

DAOL SEC believes environment, social and governance (ESG) practices will help determine the sustainability and future financial

performance of companies. We thus incorporate ESG into our valuation model.

O Environment. Environment factors relate to corporate responsibility for its actions and how it manages its impact on the
environment. DAOL SEC analyzes revenue, which exposes to environment risks and opportunities.

O Social. Social factors deal with company’s relationship with its employees and vendors. That also includes company’s
initiatives related to employee health and well-being, as well as community involvement. DAOL SEC’s evaluation on social
practices is based on Bloomberg, which measure from company’s social responsibility news.

O Governance. Corporate government factors include company’s transparency, decision-making structure, concrete risk
assessment method, treatment of minority shareholders and anti-corruption practices. DAOL SEC conduct this analysis based
on IOD’s scores.

DAOL SEC’s ESG ratings score from 1-5
Excellent scores at 5

Very Good scores at 4

Good scores at 3

Satisfactory scores at 2

ok N~

Pass scores at 1

DAOL SEC provides “n.a.” in cases of insufficient data.
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Disclaimer: This report has been prepared by DAOL SECURITIES (THAILAND). The information herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no
representation as to the accuracy and completeness of such information. Information and opinions expressed herein are subject to change without notice. DAOLSEC has no intention to solicit investors to
buy or sell any securities in this report. In addition, DAOL SEC does not guarantee returns nor price of the securities described in the report nor accept any liability for any loss or damage of any kind arising
out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are reserved. This report may not be reproduced, distributed or published
by any person in any manner for any purpose without the permission of DAOL.SEC Investment in securities has risks. Investors are advised to consider carefully before making decisions. 5
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